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Directors' report

The directors preseflt their report and the audited ftnancial starements for the vear ended 31 Decembe r 2022.

Principal activities

The Group's principal activities, as exercised by the holding companv and its subsidiaries, and which are
substantially unchanged from last \re r, are marnly the manufacture of electronic packaging products,
eiectrical fittings and other injection moulded products fot third parries.

Review of the business

The Gtoup has had manv changes duting 2022, most notably, rhe move of all its operations to rhe new
manufacturing site. The Group had been working on rhis major project for four years. Naruralll. the physical
disrupted opetations resulting in loss of business in the first quarter. Nloreover, the group faced other
challenges such as the continuous increases in the cost of raw materials throughout the yeat, disruption and
unavailability of tansport mode s and substantial decrease in sales of one particular producr.

Notwithstanding the above howevet, the Group managed to mitigate the impact of these challenges and still
managed to improve its profitabilirv over year 2021.

Turnover, results and dividend

Taraorur

The Group's turnoyer for the \.ear increasedby 24.0Yo from €8.47M during the ys21 ending 31 December 2021
to €10.5M during the year ending 31 December 2022. Cost of Sales also increased by 30.7o/o, kom
€7.02M to €9.18N{.

Results

As done in previous 1'ears, in order to adequatelv assess the performance of the Group, anv other income not
generated from core business activities during 2021 and2022 should be eliminated. The below is reflects the
EBIDTA calculation for the respective periods:

EBIDTA calculation

2

Profit for the year
Add back: depreciation and amortisation
Less: other non-operating income
EBIDTA

2022
E

921,175
663,447

(182,951)

2021
E

1,'152,156
448,945

(283,344\
1,401,671 'l,317,757

The Group believes that aftet having successfully completed the move to the new manufactuting site, it
immediately started benefitting from this investment through operational cost saving measures and economies
of scale that have attributing to the improvemeflt of the compafl),'s core business performance and the increase
in EBIDTA.
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The statements of comprehensive income are set out on page 5.

Diuidends

The directors have authorised the payment of an interim dividend of €188,080. They do not recommend the
payment of a final dividend.

Outlook Jor 2O23

With the completion of the new- manufacflrring site project, the Group is now completely focussed ori nev/
initiatives within the Group's core business targeted to increase revenue, reduce operational costs and improve
the efficient utilisation of available resources.

Financial risk management

The company's activities expose it to a vatiety of financial risks, including credir and Jiquidiry risk. These are
further analysed in note 28 to these financial starements.

Results and dividends

The statements of profit or loss and other comprehensive income is set out on page 5. The directors have
authorised the paymenl of an interim dividend of € 1BB,0B0 (2021,: € 345,000). Thev do not recommend the
pavment of a lrnaT dividend.

Directors

The directors of the compan\r who held office during rhe year were:

Chairman - Paul Nlercieca $ion-E,xecurive Director)
Joseph Borg (Co-Chief Executive Officet)
Anton Borg (Co-Chief Executive Officer)
Matk Joseph Borg (Executive Director)
Julian Edward Borg (Executive Director)
Kristina Christie (Executive Director)
Eng. Anthont' Bartolo Q.ion-Executive Director )
Matthcw Borg Qri on,Executive Director)

The companfs Articles of Association do not require any ditector to retire.

Disclosure of information to the auditor
At the date of making this report the directors confirm the following:

- As far as each director is aware, there is no relevant information needed by the independent auditor in
connectiofl with preparing the audit repott of which the independent auditor is unaware, and

- Each director has taken a1l steps that he or she ought to have taken as a director in order to make himself
or herself aware of anv relevant information needed by, the independent auditor in connection with
preparing the audit report and to establish that the independent auditor is arvare of rhat information.

3
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Statement of directors, responsibilities

The Companies Act, Cap 386 requires the directors to prepare financial statements for each financialperiod
which give a true and fair view of the state of affirs of the group and the comparry as at the end tf the
reporting period and of the proflt or loss of their operatiofls for that period. In-preparing those financial
statements, the directors ate requited to:

- adopt the going concern basis unless it is inappropriate to presume that the group and the company will
continue in business;

- seiect suitabie accounting policies and then apply them consistently;
- make judgements and estimates that are reasonable and prudent;
- account for income and charges relating to the accounting period on the accruals basis; and
- value separatelv the components of asset and liabilitv items.

The ditectors ate responsible fot keeping proper accounting records which disclose with teasonable accuracy
at alry time the financial position of the group and the company, and to enable them to ensure that the financial
statemerits have been ptopedy prepared in accordance with the Companies Act, Cap 386. This responsibiiity
includes desigrring, implementing and maintaining internal controls relevant to the preparudoi and fair
presefltation of financial statemerlts thatare free from mateital misstatement, whether due to fraud or error.
They are also tesponsible for safeguarding the assets of the group and the company, and for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

Auditor

The auditor Grant Thornton has intimated its wiliingness to contiflue in office and a resolution proposing its
reappointment wrll be put to the Annual Generai Meeting.

On behalf of the board:

4

-4- "---1/ Anton Borg
Director

Registered office:
HHF 41.],

Hal P ar Industrial Estate,
Birzebbugia BBG 3000

17 Aprll2023

;' Dire'ctor
j

i
Il.lit ,,'t,'t/t/
\__,/
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Statements of profit or loss and other comprehensive

rncome

Notes

8

I
10

11

2022

€

10,500,755

(9,176,189)

Group

2021

€

9,466,939

(7,016,274)

Company

2021

€

2022

€

Revenue

Cost of goods sold

Gross profit

Other income

Administrative expenses

Operating profit (loss)

lnvestment income

Finance income

Finance costs

Profit before tax

Tax (expense)/ income

Profit for the year

Other comprehensive income

Items that will be reclassified subsequently to

profit or loss:

Currency translation differences

Other comprehensive income for the year

Total comprehensive income for the year

921,176 1,152,156

(s88,433) (415,590)

1,324,566

285,056

(688,446)

1,450,565

426,981

(725,390) (3,858) (4,442)

(3,858)

210,000

214,483

(214,483\

(4,4421

365,000

214,483

(214,483)

332,743

(16,786)

736,566

147,646

206,142 360,558

315,957 884,212 206,142 360,558

1,096

1,096

317,053 884,843 206,142 360,558

631
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Statements of financial position

Notes

Assets

Non-current
Property, plant and equipment
lntangible assets
Rlght-of-use assets
I nvestment in subsidiaries
Available-for-sale fi nancial assets
Deferred tax asset
Trade and other receivables

Current
lnventories
Trade and other receivables
Cash and cash equivalents

Total assets

Group Gompany
2021

2,829,020

519,438
8,978

3,510.618

2022

€

2021

€

2022

€

12 11 ,375,872 10,655,470
13 3,173,443 3,173,443 2,829,020
14 1,322,344 1,343,224
15 519,438
16 8,978 8,978 8,978
17 243,946 260,732'19 3,510,6't8

16,124,583 15,441,847 6,868.054 6.868.054

18
19
20

2,187,423
2.717.811

383,658

2341,414
2,112,830

298.645
383,408

8
137,85;

5,2gg,gg2 4,752,499 383,416 137,854

21,413,475 20,194,336 7,251,470 7,005,908

6
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Statements of financial position - continued

Group
2022 2021

€€
Equity
Share capital
Reserves
Retained earnings
Total equity

Liabilities
Non-current
Borrowings
Lease liabilities
Loans payable to fellow subsidiaries
Trade and other payables

Current
Borrowings
Trade and other payables
Current taxation

Total liabilities

Total equity and liabilities

5,418,615 5,290,738 51,653 33.592
5,gg3,1go 5,854,217 551.653 533.592

7,332,086 7,193,595
1,671,094 1,626,621

3,573,881 3,573,881
1,732,113 1 ,654,002 3.121.652 2.876.247

10,735,293 10,474,219 6,695,533 6,450,128

Company

500,000 500,000

2022 2021
€€

500,000
64,575

500,000
63,479

23
14
24
25

23
25

2,763,611
1,921,488

9,893

2,322,375
1,533,633

9,893
3,53;

748
21,440

748
4,694,992 3,865,901 4,284 22,',|88

15,430,295 14,340,119 6,699,917 6,472,316

21,413,475 20,194,336 7,251.470 7,00s,908

The financial statements on pages 5 to 39 were approved by the board of directors, authorised for issue on
17 April 2023 and signed on its behalf bv:

Anton Borg
Director

;t Joseirh Borg
," Director
I
I
I/l,/
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Share

capital

€

500,000

Reserves

€

62,848

631

Retained

earnings

€

4,751,526

884,212

Total

equity

€

5,314,374

884,212

631

631 884,212

(345,000)

884,843

(345,000)

500,000 63,479 5,290,739 5,854,217

500,000 63,479

1,096

5,290,738

315,957

5,854,217

315,957

1,096

1,096 315,957 317,053

(188,080) (188,080)

500,000 64,575 5,41 8,61 5 5,993,190

Retained earnings include all current and prior )rear results as in the statement of comprehensive income and
other comprehensive income less dividend distributions.

Statements of changes in equity

Group

Balance al1 January2021

Profit for the year

Other comprehensive loss for the year

Total comprehensive income for the year

Transactions with owners
Dividends

Balance at 31 December 2A21

Balance at1 January2022

Profit for the year

Other comprehensive income for the year

Total comprehensive income for the year

Transactions with owners
Dividends

Balance at 31 December 2022
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Statements of changes in equity - continued

Company

Balance at1 January2021

Total comprehensive income for the year

Transactions with owners
Dividends

Balance at 31 December 2021

Balance at 1 January 2022

Total comprehensive income for the year

Transactions with owners
Dividends

Balance at 31 December2022

Retained eatnings include all current and prior year results
other comprehensive income lcss dividend distribudons.

Share

capital

€

500,000

Retained

earnings

€

18,034

360,558

(345,000)

Total

equity

€

518,034

360,558

(345,000)

500,000 33,592 533,592

500,000 33,592

206,142

533,592

206,142

(188,080)(188,080)

500,000 51,654 551,654

as in the statement of comprehensive income and
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Statements of cash flows

Group
2022

€

332,743

1,112,130

109,783

(258,546)

Company
Notes 2021

€

736,566

804,474

(179,873)

(123,079)

2022

€

206,142

(210,000)

191,946

2021

€

360,558

(365,000)

349,447

Operating activities

Profit before tax

Adjustments

Net changes in working capital

lnterest paid
Net cash generated from operating
activities

lnvesting activities
Purchase of property, plant and equipment

Purchase of intangible assets

Net cash (used in) generated from
investing activities

Financing activities
Proceeds from borrowings

lnterest paid on bonds

Payments on lease liabilities

Dividends paid

Net cash generated from (used in)
financing activities

Net change in cash and cash equivalents

Cash and cash equivalents, beginning of
year

Cash and cash equivalents, end of year

1,296,110 1,238,088 188,088 345,005

(1,362,969) (2,723,157)

- (150,000)

(1,362,969) (2,873,197) - -

26

26

167,360

(203,500)

(36,000)

(188,080)

1,258,975

(203,s00)

(37,506)

(345,000) (188,080) (345,000)

(260.220) 672,969 (188,080) (345.000)

(327,079) (962,140)

(1"620.61'l) (658.471)

20 (1,947,690) (1,620,611)

15)

't0
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Notes to the consolidated financial statements

{ Nature of operations

The Group's principal activities, as exercised b), th. holding companv and its subsidiaties, and which are
substantially unchanged from last year, are mainly the manufacture of electronic packaging products, electrical
fittings and cables, and other injection moulded products for third pardes.

2 Basis of preparation

2.1 General information and statement of compliance with International Financial
Reporting Standards

Impresa Limited is a private limited liabilitv company and is incorporated and domiciled in N{alta. The address
of the company's registetcd office is HFIF 477 , HaI-Far Industrial Estate, Birzebbugia BBG 3000, Nlalta.

The financial statements of Impresa Limited ("the compan1.") and the consoLidated financial starements oithe
group have been prepared in accordance with lnternational Financial Reporting Standards (IF'RS) as issued by,
the International Accounting Standards Board (IASB) and as adopred br. the European Union (EU), and in
accordance with the Companies Act, Cap 38(r. They have been prepared under the assumption that the
companv and the group operatcs on a going concern basis.

The financial statements are presented in euro (€), which is also the functional currencl, of the companv and of
the group.

Standards, amendments and interpretations to existing standards that are not yet
effective and have not been adopted early by the group

At the date of authorisation of these financiai statements, several nerv, but riot yet effective, standards,
amendments and interpretations to existing standards have been published by the IASB. None of these
standards, amendments or interpretations have been adopted earlv bv the group.

N{anagement anticipates that all relevant pronouncements will be adopted for the first period beginrung on or
after the effective date of the ptonouncemenr. Nerv standards, amendments and intetpretatiofls nor adopted in
the current year have not been disclosed as the\: are not expected to have a material impact on the group's
financial statements.

4 Significant accounting policies

4.1 Overall considerations

The financial statements have been prepared using the measurement bases specified bt IFRS for each wpe of
asset, liability, income and expense. The measurement bases ate mote fu1l1. described in the accounting policies
below.
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The accounting poLicies have been consistently appJied by the company during the period under review.

Certain compatative figures disclosed in the main components of these financial statements have been
reclassified to conform with the current ).ear's disclosure format. These reclassifications drd not have a material
impzct in the company's statement of financial position and statement of cash flows.

4.2 Basis of consolidation

The gtoup's financial statements consolidate those of the parent company and ali of its subsidiaries as of
31 December 2022. Subsidiaries are all entities over which the gtoup has power to control the financial and
operating policies. Impresa Limited and its subsidiaries obtain and exercise control through voring rights. Al1
subsidiaries have a reporting date of 31 December.

Intta-gtoup balances, traflsactions and untealised gains and losses on ransactions berween the group companies
are eliminated on consolidation. \Where unrea[sed losses on intra-group asset sales are reversed on
consolidation, the undetlying asset is also tested for impairment from the group perspective. Amounrs reported
in the financial statements of subsidiaries have been adjusted where necessar), to ensure consistency with the
accounting policies adopted by the group.

Profit or loss and other comprehensive income of subsidiaries acquired or disposed of during the year are
recognised from the effective date of acquisition, or Lrp to the effective date of disposal, as applicable.

The consolidated financial statements have been prepated from the ftnancral statements of the companies
comprising the group as ser out in note 15 of these financial statements.

4.3 Business combinations

The group applies the acquisition method in accounting fot business combinations. The consideration
transferred by the group to obtain control of a subsidiary is calculated as the sum of the acquisition-date fair
values of assets transfetred, habilities incurred and the equitv interests issued bl' the group, which includes the
fair value of any asset or iiabrlity arising from a contingent consideration arrangement. Acquisition costs are
expensed as incurred.

The group recognises identifiable assets acquired and liabilities assumed in a business combination regardless of
whether they have been previously recognised in the acquiree's financial statements prior to the acquisition.
Assets acquired and liabilities assumed are generallv measured at their acquisition-date fajr values.

Goodwiii is stated after separate recognition of identifiable intangible assets. It is calcuiated as the excess of rhe
sum of a) far value of consideration transferred, b) the recognised amount of any non-controlling interest in the
acquiree and c) acquisition-date fair value of any existing equity interest in the acquitee, over the acquisition-date
fait values of identifiable net assets. If the fair values of identifiable net assets exceed the sum calculated above,
the excess 2mollnt (i.e. gain on a bargain purchase) is recognised in the staternents of profit orloss and other
comprehensive income.

,1,
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A merger of entities undet common control is accounted for by applying the pooling of interests method
(predecessor accounting). Under this method, the financial statement items of the combining entities for the
period in which the combination occurs and for 

^fly 
comparative periods disclosed are included in the financial

statements of the company (the acquirer) as if the1. had been combined from the beginning of the ea4iest period
presented. Anlr diff"."rrce berween the amount recotded as share capitalissued plus any additional consideration
in the form of cash or other assets and the amount recorded for the share capital acquired is adjusted against
reselves.

4.4 Revenue

Revenue is generated from the sale of electronic packaging products, electrical fittings and cables, and other
tnjection moulded products.

To determine whether to recognise revenue, the group follows a 5-step process:

1. Identifying the contact with a customer
2. Identifying the perfotmance obiigations
3. Determining the transaction ptice
4. Allocating the transacion price to the performance obligauons
5. Recognising revenue when/as performance obligation(s) are satisfied

Revenue is recognised either at a point in time or over time, when (or as) the group satisfies performance
obligations by transferring rhe promised goods to its customers.

Revenue from the sale of goods is recognised rvhen or as the group traflsfers control of the assets to the
cusromer. Control is transferred at a point in time and occurs when rhe customer takes undisputed delivery of
the goods.

4.5 Expenses

Expenses are recognised in profit ot loss upon utilisation of the serwice or as incurred.

4.6 Borrowing costs

Borrowing costs directli, attributable to the acquisition, consruction or production of a qualifving asset are
capitalised during the period of time that is necessarv to complete and prepare the asset for its intended use or
sale. Other botrowing costs are expensed in the period in which theY are incurred and reported in finance costs.

4.7 Employee benefits

Contributions toward the state pension in accordance with local legislation are recognised in profit or loss when
they are due.

4.4 Foreign currency transactions and balances

Foreign currency transactions are translated into the functional currencJ,' of the respective group entir\', using
the exchange rates prevailirig at the dates of the transactions (spot exchange rate). Foreign exchange gains and
losses resulting from the settlement of such transactions and from the remeasurement of monetarl, items
denominated in foreign currency at 1:s21-..6 exchanp5e rates are recognised in profit or loss.

Non-monetary items are not retranslated at vear-end and are measured at historical cost (trarislated using the
exchange rates at the transaction date), except for non-monetarv items measured at fair value which are
translated using the exchange rates at the date when fair value u,as deter:mined

4.9 Goodwill

Goodwill represents the furute economic benefits arising ftom a business combination that are not individuallv
identified and separately recogrused. Goodwill is carried at cost less accumulated impairment losses, Refer to
note 4.13 for a description of impaitment testing procedures.

t3
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4.1O Other intangible assets

Other intangible assets of the group relate to trademarks. Acquired trademarks are capitalised on the basis of
costs incurred and have an indefinite useful 1ife. The useful life of other intangible assets is reviewed regulady
and revised if necessary.

At each reporting date, the group assesses whether there is any indication of impairment (note 4.13).

Impairment losses are recognised in profit or loss within other income or other expense.

4.11 Property, plant and equipment

Items of property, plant and equipment are initially recognised at acquisition cost, including any 6o.,. directly
attributable to bringing the assets to the location and condition necessary for them to be capable of operating in
the mannet intended by the group's management. ProperS., plant afld equipment are subsequently measured at
cost less accumulated depreciation and impairment losses.

Assetin the course of construction represents the new factory of the group and is stated at cost. Costs included
under asset in the coutse of construction will be transferred to building and improvements upon completion.
The account is not depreciated until such time that the asset is completed and available for use.

Subsequent expenditure is capitalised as part of the cost of property, plant and equipment only if ir enhances the
economic benefits of an asset in excess of the previously assessed standard of periormance, or it replaces or
fesrores a component that has been separately depreciated over its useful life.

Depreciation is recognised on a straight-line basis to write down the cost over their estimated useful lives on the
following bases:

'14

- New factorl, investment
- Solar s\rstems and panels
- Improvements to buildings
- Plant, machinery, toclls and equipment
- Office fixtures and cquipmenr
- Computer equipment
- Nfotor vehicles

%
2 - 9.30k

4 - 1,00/o

50/o

10 - 33.3Yo

200h
10 - 20o/o

20o/o

In the case of right-of-use assets, expected useful lives are determined b1. ssfsl.rce to comparable owned assets
ot the lease tetm, if shorter. NIaterial residual value estimates and estimares of useful life are updated as required,
but at least annuallv.

Gains or losses arising on the disposal of properq,', plant and equipment are determined as the difference
betr'veen the disposal proceeds and the carf ing amount of the assets and are recognised in profit or loss within
'other income' or 'administrative expenses'.

4.12 Leased assets

The group as a lessee

Fot contracts entered into, the group considers rvhether a contract is, or contains a iease. A lease is defined as 'a
contract, or p^rt of a contract, that conve\:s the right to use an asset (the underlf ing asset) for a period of time in
exchange for consideration'. The gtoup make s use of leasing arrangements pdncipallv for land and buildings.
The rental contracts are tlpically negotiated for terms of between 3 to 67 .5 years. To app1r, this definition the
company assesses whether the contract meets three key evaluations which ate whether:

. the contract contains an idenufied asset, which is either explicitlv identified in the contract or implicitly
specified by- being identified at the time the asset is made available to the companv;

. the company has the right to obtain substantially all of the economic benefits from use of the identified
asset throllghout the period of use, considering its rights within the defined scope of the contract; and
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r the company has the right to direct the use of the identified asset throughout the period of use. The
companv assess whether it has the tight to direct 'how and for what purpose' the asset is used
throughout the period of use.

Measurement and recognition of leases as a Iessee

At iease commencement date, the group recognises a right-of-use asset and a lease liability in the statement of
financial. position. The right-of-use asset is measured at cost, which is made up of the initial measurement of the
lease hability, any ini6^1 direct costs incurred by the group, an estimate of an}, costs to dismantle and remove the
asset at the end of the lease, and any lease payments made in advance of the lease commencemeflt date (net of
any. incentives received).

The gtoup depreciates the right-of-use asset on a sttaight-line basis ftom the lease commeflcemenr date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease tetm. The group also assesses
the right-of-use asset for impairment rr,'hen such indicators exist.

At the commencement date, the group measures the lease liabilitl' at the present value of the lease pa)'ments
unpaid 

^t 
that date, discounted using the interest rate implicit in the lease if that rute is readily avaiiable or the

group's incrcmenral borrowing rntc.

Lease pavments included in the measuremeflt of the lease liabilitv are made up of fixed pa),ments (including in
substance fixed), variable Pavments based on an index or tate, amounts expected to be pavable under a residual
value guarantee and pavments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liabilitl, will be reduced by lease payments that are allocated beru,een
rePa)'ments of principal and finance costs. The ftnance cost is the amount thar produces a constant periodic rate
of interest on the remaining balance of rhe lease liability.

\X1-ren the lease iiabilitl is remeasured, the correspondrng adjustment is reflected in the right-of use asset, or
profit and loss if the right-of-use asser is already reduced to zero.

On the statement of financial position, the companl. has opted to disclose the right-of-use assers and lease
liabiljties as separate flnancial statemenr Line items.

Operating leases as a lessee

Payments made undet operating leases are recognised in the income statement on a straight-line basis over the
lease term, where the lessee does not bear substantially all of the risks and rewards of ownership associated rvith
the asset. Associated costs, such as maintenance and insutance, are expensed as incurred.

4.'13 lmpairment testing of goodwilln other intangible assets and property, plant and
equipment

For the purposes of assessing impairment, assets are gouped at the lor.vest levels for which there are largell.
independent cash inflows (cash-generating units), As a resuit, some assets are rested individually for impairmenr
and some are tested at cash-generating unit level. Goodrvill is allocated to those cash-generating units that are
expected to benefit from sr,nergies of a related business combination and represent the lowest 1eve1 within the
group at which management monitors goodwill.

Cash genetating units to which goodwill has been allocated (determined b1, the group's management as

equivalent to its operating segments) are tested for impairment at least annually. A11 individual assets or cash-
generating urrits are tested- for impalrment w-henever events or changes in circumstances indicate that the
catrling amount may not be recoverable.

{5
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An impairment loss is recognised for the amounr b1, which the asset's (or cash-generating unit,s) carrvrng
amouflt exceeds its recoverable amount, which is the higher of its fair value less costs to sell and its value in use.
To determine the vaiue in use, maflagement estimates expected future cash flows from each cash-generatirig urrit
and determine a suitable interest rate in order to calculate the present value of those cash flows. Dlscount
factots ate determined indivtduallv for each cash-generating unit and reflect their respective risk profiles as
assessed by management.

Impairment losses for cash-generating units reduce first the carry'ing amourit of any, goodwili aliocated to that
cash-generating unit. An\r remaining impairment loss is charged pro tata to the other assets in the cash-
generating unit.

\X"ith the exception of goodwill, all assets are subsequendy reassessed for indications that an impairment loss
previously recognised mav no longer exist. An impairment loss is reversed if the asset's or cash-generating unit's
tecoverable amount exceeds its carrying amount.

4.14 Investments in subsidiaries

Investments in subsidiaries are included in the company's statement of financial position at cost less any
impairment loss that ma\, have arisen. Income from investments is recognised only to the extent of disttibutions
received b,v the company from post-acquisition profits. Disributions received in excess of such profits are
regarded as a recovery of the investment and are recognised as a reduction of the cost of the investment.

At the end of each reporting period, the companl- reviews the carry,ing amount of its investments in subsidiaries
to determine whethet there is anv indication of impairment and, if any such indication exists, the recoverable
amount of the investment is estimated. An impairment loss is the amount by which the carrl'ing amount of an
investment erceeds its recoverable amount. The recoverable amount is the higher of fair value less costs to sell
and value in use. An irnpairment loss that has been previously recognised is reversed if the carrr-ing amount of
the investment exceeds its recoverable amount.

An impaitment loss is reversed only to thc extent that the carry'ing amounr of the investment does not exceed
the carrting amount that rvould have been determined if no impairment loss had been previously recognised.
Impairment losses and reversals are recognised immediately in profit or loss.

4,15 Financialinstruments

Recognition and derecognition

Financial assets and financial liabi[ties are recognised when the compan,v becomes a p^rt\r to the contracfual
provisions of the financial instrument.

Financial assets are detecognised when the contactual rights to the cash flows from the financiai asset expire,
or when the financial assct and all substantial risks and rewards are transferred. A financial liability is derecognised
when it is extinguished, discharged, cancelled or expires.

Glassification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant financing component and are measured ar
the transaction ptice in accordance rvith IFRS 15, all financial assets are initially measured at fair value adjusted
for transaction costs (where applicable).

Financial assets are classified into the following catcgories

amortised cost

fair value through profit or loss (FVTPL)

fait value thtough othet cornprehensive income (FVOCI).

t&

a

a

a

The group does not have any financial assets categorised as FVTPL and FVOCI in the periods presenred.
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The classification is determined b), both'

o the entity's business model for managing the financial asset; and

r the contractual cash flow characteristics ofthe financial asset.

A11 income and expenses reiating to financial assets that are recognised in the income statement are presented
within'finance costs','{inance income' or'other lnancial items'.

Subsequent measurement of financial assets

Finaacia/ astets at amoftised cost

Financial assets are measured at amortised cost if the assets meet the following conditions (and are not designated
as FVTPL):

. they are held within a business model whose objective is to hold the financial assets and collect its
conttactual cash flows; and

r the contactual terms of the {rnancial assets give rise to cash flows that arc solely pay,ments of principal and
interest on the principal amount outstanding.

After initial recognition, these are measured at amortised cost using the effective interest method. Discounting
is omitted where the effect of discounting is immaterial. The group's available-for-sale financial assets, cash and
cash equivalents, trade and most receivables fall into this category of fnancialinstruments.

lmpairment of financial assets

IFRS 9's impairment requirements use forwatd-looking infcrrmation to recognise expected credit losses - the
'expected credit loss (ECL) model'. Instruments within the scope of the requiremeflts included loans and other
debt-tvpe ftnar,cial assets measured at amortised cost and FVOCI, trade receivables, contract assets recognised
and measuted under IFRS 15 and loan commitments and some financial Eluarantee contracts (for the issuer) that
are not measured at fau vaTue through profit or loss.

Instead the group considers a broader range of information when assessing creclit risk and measuring expected
credit losses, rncluding past events, current conditions, reasonable and supportable forecasts that affect the
expected collectability of the furure cash florvs of the instrument.

In apply'ing this forward-looking approach, a distinction is made between:

o financial instruments that have not deteriorated significanth'in credit qualitv since initial recognition or that
have low credit risk ('Stage 1') and,

o financial instruments that have deteriotated significantly in credit qualih, since initial recognition and whose
credit risk is not low ('Stage 2').

'Stage 3'would cover financial assets that have objective evidence of impairmeflt at the reporting date.

'12-month ECL' are recognised for the first category while 'Lifetime expe cted credit losses' are recognised for
the second categor),.

Nleasurement of the ECL is determined by a probabilitl'-weighted estimate of credit losses over the expected Life

of the financial instrument.

17
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Tracle and other receiuab/es

The gtoup makes use of a simplified approach in accounting for trade and other receivables as rvell as contract
assets and records the ioss allowance as lifetime expected credit losses. These are the expected shortfalls in
contractual cash flows, considering the potential for default at any point during the life of the financial
instrument. In calculating, the group uses its historical experience, external indicators and forward-looking
information to calculate the expected credit losses using a provision marrix.

The group assess impairment of trade rcceivables on a collective basis as they possess shared credit risk
characteristics they h2yg been grouped based on rhe da;,s p2rr 6r.r..

Glassification and measurement of financial liabilities

The group's financial [abi]ities include borrowings, lease liabilities and ttade and most payables.

Financiai liabilities are initiaily measured at fafu value, and, where applicable, adjusted for transacrion cosrs
unless the company designates a fi.nancial liabilin at FVTPL.

Subsequentll', financial liabilities are measured at amortised cost Llsing the effective interesr method except for
derivatives and financial liabilities designated at FVTPL, which are carried subsequently at fait value wirh gains
or losses recognised in profit or loss (other than derivative financial instruments that are designated and
effective as hedging instruments).

A1l interest-related charges and, if applicable, changes in an instrument's fair value that are reported in the
income statement are included within 'finance costs' of 'finance income'.

4,16 !nventories

Inventories are stated at the lower of cost and net realisable value. Net reaiisable value is the estimated selling
price in the ordinarv course of business less any applicable selling expenses.

The cost of inventories is based on the r.i.,eighted 
^yer^ge 

principle and includes expenditure incurred in
acquiring the inventoties and bringing them to their existing location and condition.

4.17 lncome taxes

Tax expense recognised in profit or loss comprises the sum of deferred tax and current tax not recognised
directlv in the other comprehcnsive income or directly in equity.

Current income tax assets andf or liabilities comprise those obligations to, or claims from, fiscal authorities
relating to the current or prior reporting periods, that are unpaid at the reporting date. Cuttenr tax is pavable on
taxable profit, which differs from profit or loss in the financial srarements. Caiculation of current tax is based on
tax r2tes and tar lau,s that have been enacted or substantivelr. 

"rr..a"O 
by the end of the teporting period and anv

adjustment to tax payable in respect of previous vears.

Deferted income taxes are calculated using the liabilitl, method on temporary differences beru,een the carrving
amounts of assets and liabi[ues and their tax bases. However, deferted tax is not provided on thc initial
recogiltiorl of goodwill, or on the initial recognition of an asset or liabiliw unless the related transacrion is a
business combination or affects ta\ or accounting profit. Deferted tax on temporarv differences associated with
shares in subsidiaries and joint ventures is not provided if reversal of these temporary differences can be
controlled br. the gtoup and companv and it is probable that reversal will not occur in the fcireseeable future.

Deferred tax assets and liabilities are calcr-r1ated, without discounting, at tax rates that are expected to apply to
their respective period of realisation, provided they are enacted or substantively enacted by the end of the
reporting period. Deferred tax iiabilities are ahvays provided for in full.

18



fint'apresa tirnEted
Report amd eoneelidated flnmmclal sta*enter*ts
Year *:mded 3{ Deeentber 3&32

Deferred tax assets are tecognised to the extent that ir is probable that they wili be
future taxable incorte. Deferred tax assets are reviewed ar each reporting date and
it is no longer probable that rhe related tax benefit w-ill be realised.

tg

able to be utilised against
are reduced to the extent that

Changes in deferted tax assets or liabilities are recognised as a component of tax income or expense in profit or
loss, except where they relate to items that are recognised in other comprehensive income or ditectlv in equit,v,
in which case the telated defered tax is also recognised in other comptehensive income or equiq., respectrveiy.

4.18 Gash and cash equivalents

For the pllrPoses of the statement of cash flou,s, cash and cash equivalents comprise cash in hand and at bank
net of bank overdraft. In the statement of financial position, the bank overdraft is inciuded within bank
bortowings undet current iiabrlities.

4.19 Equity, reserves and dividend payments

Share capital represenrs the nominai value of shares that have been issued.

Reserves comprise incentives and benefits reserve and translatiori reserve. Translation reserve comprises foreign
currerlcy translation differences arising from the translation of the financial statements of the group's entities
into euro.

Retained earnings include all current and prior period results less dividend distibutions.

Ali transactions with owners are recorded separatell.within equitr..

4.2O Provisions and contingent Iiabilities

Ptovisions are recognised when pre sent obligations as a result of a past event wili probably lead to an outflow of
economic resources from the group and companv and amounts can be estimated reliablv. Timing or amount of
the outflow may 5fill be uncertain. A present obligation arises from the presence of a lega1 or construcrive
commitment that has resulted from past evenrs. Restrucruring provisions are recognised onlv if a
detailed formal plan for the restructuring has been developed and implemented, or management has at least
announced the plan's main features to those affected by it. Provisiofls are not recognised for future operating
losse s.

Provisions are measured at the estimated expenditure required to setle the present obJigation, based on the
most reliable evidence available at the reporting date, including the risks and r-rncertainties associated with the
preserit obligation. \{rhere there are a number of similat obligations, the likelihood that an outflow will be
recluired in settlement is determined by considering the class of obligations as a whole. \Iflhere the time value of
monev is material, provisions are discounted to theit present values.

In those cases where the possible outflow of economic resources as a result of present obligations is considered
improbable or remore, no liabilitf is recognised.

Al1 provisions are revieu,ed at each reporting date and adjusted to reflect rhe current best esrimare.

4,21 Government grants

Government grants are assistance b1, government, inter-governmenral agencies and similar bodies whether local,
national or international, in the form of cash or transfers of assets to the companl: in 1.n,rn for past or future
compliance with certain conditions relating to operating activities of the compan1,. Government grants are
recognise.J rvhen there is teasonable asslrrAnce that the grorrp *ill complvwith the conditions attaching to them
and the grants will be received.

Government fyants are tecogrrised in profit or ioss so as to match them with the expenditure towards r.vhich
thev are intended to contribute. Any grants relating to furure periods are tecognised as deferred incorne.
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Government grants related to assets are presented as deferred income, which is recognised as income on a
s)'stematic basis ovet the useful life of the asset.

4,22 Training grants

Ttaimng gtants are accounted for on a cash basis. The equivalent of the amount received during the vear is
transferred to the incentives and benefits reserve as required by the Business Promotion Act, 2000.

4.23 Significant management iudgement in applying accounting policies and estimation
uncertainty
\ff4ren prepating the financial statements, management makes a number of judgements, estimares and
assumptions about the recognition and measurement of assets, liabi[tres, income and expenses.

Except as disclosed below, in the opinion of the directors, the accounting estimates and judgements made in
the course of pteparing these financial statements are not difficu1t, subjective or complex to a degree which
would warrant their description as critical in terms of the requirements of IAS 1 (revised).

Significant management judgement

The following are significant management judgements in applying the accountinp; policies that have the most
significant effect on the financial statemerits.

Recognition of deferred tax asset

The extent to r.vhich deferted tax assets can be recognised is based on afl assessment of the probability of the
that furure taxable income will be available against which the deferred tax asset can be utilised.

Estimation u ncertainty

Information about estimates and assumptions that may have the most significant effect on recognition and
measurement of assets, liabilitics, income and expenses is provided below. Acrual results may be substantiallv
different.

lmpairment of non-financial assets and goodwill

In assessing impairmenr, management estimates the recoverable amount of each asset or cash-generating unit
based on expected future cash flows and uses an interest rate to discount them. Estimation uncertaintl. 1s12165

to assumptions about future operating results and the determination of a suitable discount rate.

Useful lives of depreciable assets

Nfanagement reviews the useful lives of deprecrable assets at each reporting date, based on the expected utility
of the assets. Uncertainties in these estimates relate phvsical wear and tear, rechnical or commercial
obsolescence and legal or other limits on the use of the relevant assets. It is possible, horvever, that future
results of operations could be materially affected by changes in the estimates brought about by changes in
factors mentioned abor.,e.

lnventories

Management estimates the net realisable value s of inventories, taking into account the most re[able evidence
available at each reporting date. The future tealisation of these inventories mav be affected by expirv,
obsolescence or other market-driven changes that may reduce future selLing prices.
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5 Revenue

The Group's reverlue relates to the sale of PVC pipes, conduits, packaging materials, electrical fittings and cables.

Group
2022 202'l

€€

5,212,791 5,136,157
5,287,964 3,330.682

10,500,755 8,466,939

according to the geographical location of

21

By geographical segment
Europe
Non-Europe

Geographical segment information shown above is presented
customefs.

6 Expenses

2022
€

6,968,583
1,354,676

642,583
898,792

Group
2021

€

Company
2022

€

4,509,570
2,059,16s

448,945
723,984 3,858

2021
€

4,44;

Raw materials and consumables
Staff costs
Depreciation
Other expenses
Total cost of goods sold and administrative
expenses

.f taf costs

Wages and salaries
Social security contributions

The average number of employees during the year was:

Direct
Administration

Other income

Government grants
Provision for impairment of property, plant and equipment
Others

9,864,635 7,741,664 3.8s8 4.442

Group
2022 2021

€€
1,240,663 1,919,846
114,013 139.319

1.354.676 2.059.165

Group
2021

No.

69
22

2022
No.

82
16

2022
€

284,104

s52

Group
2021

€

471,558
(4,4e1)

(40,086)

2E5.056 426.9E1
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q,
&G

statesments

lnvestment income

Dividend from shares in subsidiary undertakings

I Finance costs

lnterest on debt securities in issue
lnterest on bank loans and overdrafts
lnterest on loans owed to group entities
lnterest on lease liabilities
Other interest charges
Amortisation of bond issue costs

{o Profit before tax

Profit before tax is stated after charging:

Auditors' remuneration
Directors' remuneration
Depreciation charge
lmpairment losses on property, plant and equipment

Profit before tax
Tax rate

Expected tax expense

Expenses not allowable for tax purposes
U nrecognised temporary differences
lncome of a capital nature
lncome not subject to tax
Overprovision from prior year
Effects of tax orodit

Tax income (expense)

9-364
588,433 415,590 214,483 2',14,483

Company
2022 2021

€€

210,000 365,000

2022
€

203,500
294,218

80,473
878

Group
2021

€

203,500
121,925

79.a47
1,154
9,364

Company
2022 2021

€€

214,483 214,483

Group
2022 2021

€€

Company
2022 2021

€€

20,s49
38,608

663,447

20,080
47,629

448,945

2,150 2,100

4.491

11 Tax expense

The relationship betu,een the expected tax expense based on the effective tax rate of the group and the companv
at 35u/o (2021: 35o/o) and the actual tax expense recognised in the statement can be reconciled as follows:

332,743
35o/o

736,566
35%

Group
2022 2021

€€

Company
2022 2021

€€
206,142 360,558

35% 35Yo
(116,460)

(4,589)
25,607
35,737
42,919

(257,798)

(4,832)
25,095

140,000
25,045

189,903

(72,1501

(1,350)

73,500

(1 26,195)

(1,555)

127,750

(16,786)

Refer to note 1.7 for information on the group's deferred tax asset

147,646
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12 Property, plant and equipment

Details of the group's property, plant and eqrripment and their carry,ing amounrs are as follows:

Group

u3

Assets
in the

course of
construction

€

7,991,387
1,151,872

(9,143,259)

Factory lmProvements
investment tobuildings

€€

9,143,259

594,114

Plant,
machinery,

tools and
equipment

€

6,849,655
203,600

Computer
equipment

€

269,529
3,001

Motor
vehicles

€

171,480 1,176,700
550

32,240
3,946

Solar Office
system fixtures and
panels equipment

€€
Total

€

17,085,105
1,362,969

9,143,259 594,114 7,053,255 272,530 '171,490 1,177,250 36,186 18,448,074

210,366
467,055

68
5,046,504

355,790
212,336

12,009
142,780

11,249
352,012
47,254

25,751
5,831

6,246,438
642,567

210,366 467,123 5,402,294 224,345 154,029 399,266 31 ,582 6,ggg,oo5

Gost
Balance al1 January 2022
Additions
Reclass

Balance at 31 December 2022

Accumulated depreciation
Balance al1 January 2022
Depreciation for the year

Reclass

Balance at 31 Deccmber 2022

lmpairment loss
Balance al1 January 2022
Provision for the year
Balance at 31 December 2022

Carrying amount at 31
December 2022

Provision For impairn-rent was
deterrnined to have no further
the 1,s21 (note 7).

126,379 56,818 183,197

126,379 56,818 183,197

- 8,932,893 612 1,594,143 48,185 17,451 777,994 4,604 11,375,972

provided to most of the improvemerits to buildings and some assets under plant, machinery, tools & equipment in which thc company
use Lrpon its ransfer to rhe new factory. No impairment losses ofl property, plant and equipment were recognised in profit or loss during
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Group Assets
in the

course of
construction

€

5,398,343
2,593,044

p4,

Factory lmprovements
investment tobuildings

€€

594,114

Plant,
machinery,

tools and
equipment

€

6,648,916
106,912

(8,000)
101,827

Computer
equipment

€

254,177
15,352

Motor
vehicles

€

166,332
5,148

Solar
system
panels

€

1,176,700

Office
fixtures and

equipment
€

131,326
2,741

(101,827\

Total
€

'14,369,908

2,723,197
(8,000)

7,991,397 594,114 6,849,655 269,529 171,480 1,176,700 32,240 17,085,105

Gross carrying arnount
Balance all January2021
Additions
Disposals
Reclass

Balance at 31 December202l

Accu mulated depreciation
Balance al1 January 2021

Depreciation for the year
Disposals
Reclass
Balance at 31 December2021

lmpairrnent loss
Balance al1 January2021
Provision for the year

Balance at 31 December 2021

Carrying amount at 31

December 2021

466,986
69

4,607,535
341,414

(2,800)
100,355

200,958
11,378

129,831
12,949

304,813
47,199

120,876
5,230

(100,35s)

5,830,999
418,239

(2,800)

467,055 5,046,504 212,336 142,780 352,012 25,751 6,246,439

121,888
4,491

56,818 178,706
4,491

126,379 56,818 183,197

7,991,397 680 1,746,333 57,193 28,700 824,699 6,499 10,655,470

Ptovision fot lmpdrment was provided to most ofthe imprcvements to buildings ard some assets under plaot, m1chinery, tools & equipment in which tte company
determined to havc no fuither us€ upon its tnnsfer to the new factory. The impairment losses on ptoperty, plant and equipment recognised in proEt or loss dudng the
yerr arc included ar pan of other income (nore ?.
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'13 lntangible assets
Group

Intangible assets of the group consist of the following:

Goodwill
Trademarks

Goodwill

On 19 December 2012, the group, through the parent company, acquired
Investments Limited from related parties for a total cost of € 3 million.

ldentifiable net assets acquired and liabilities assumed

Property, plant and equipment
Net working capital
Total identifiable net assets

Goodwill was recognised as a result of the acquisition as follows:

Total consideration transferred
Less: value of identifiable net assets
Goodwill

Goodwill

Goodwill

On 1, Jantary 2021, JAB Investments Limited was merged to the
method of business combination.

2,997,500 2,997,500
175,943 175,943

3,173,443 3.173.443

100% of the share capital ofJAB

€

933,805
(931,305)

2,500

3,000,000
(2,500)

2,997,500

2.829.020 2.829.020

company accounted under acquisition

25

Group
2022

€
2021

€

Resulting goodwill was based on the fair values of the assets and liabilities of the acquired company.

Trademarks

During 2022, the group did not acquire an)r tradem^rks (2021,: € 150,000).

Gompany

intangible assets of the company consist of the following:

Company
202',1

€
2022

€
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ldentifiable net assets acquired and !iabilities assumed

lnvestment in subsidiaries
Available for sale financial assets
Net working capital
Total identifiable net assets

Goodwill was recognised as a result of the acquisition as follows:

lnvestment in JAB lnvestments Limited
Less: value of identiflable net assets
Goodwill

Resulting goodwill was based on the fair values of the assets and

14 Leases

Group

Right-of-use assets

Gost
At 1 January/ 31 December 2022

Accumulated depreciation
At1 January2022
Depreciation for the year
At31 December2022

Carrying amount at 31 December 2022

Cost
At 1 January / 31 December 202'l

Accumulated depreciation
Al1 January2021
Depreciation for the year
At 31 December 2A2'l

Carrying amount at 31 December 2021

Lease liabilities

26

€

472,438
9,478

(310,936)
170,980

3,000,000
(170,980)

2,929,020

liabiLities of the acquired company.

Land and
buildings

€

1,474,652

131,428
20,880

152,309

1,322,344

1,474,652

100,722
30,706

131,429

1,343,224

Lease liabilities of the group are presented in the statements of ftnancial position under non-cllrrent liabilities
amounting; to € 1,671.,094 (2021: € 1.,626,621).

The group has leases for the land and factory ptemises. With the exception of short-term leases and leases of low-
value undedy'ing assets, each lease is reflected in the statements of financiil position as a right-of-use asset and a

lease hability. The group classifies its right-of-use assets in a consistent manner to its property, plant and equipment.
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Each lease generally imposes a testtiction that, unless there is a contractual right for the group to sublet the
asset to another parry, the right-of-use asset can only be used by the group. Leases are either non-cancellable
or may only be cancelled by incurring a substantive terminatioo fee. The group is prohibited from selJing or
pledging the underlying leased assets as securiry. For leases over land and buildings, the group must keep
those properties in a good state of repair and return the properties in their original condition at the end of the
lease. Further, the group must insure right-of use assets arid incur maintenance fees on such items in
accordance with the lease contracts.

The table below describes the nature of the group's leasing activities bl' qp. of right-of-use asset recognised
in the statement of financial position:

Right-of-use assets

Land and buildings

No. of right-of- Average
use assets Range of remaining

leased remaining term lease term

2 0.5 to 65 years 65 years

The lease [abilities are secured b], the related underlying assets. Future minimum lease payments at each
reporting period were as follows:

A{

Not later than
one year

36,000
(82,696)

Later than one
year but not
later than 5

years

144,000
(355,610)

Later than 5
years Total

6,364,387 6,544,387
(5,863,737) (6,302,043)

31 December 2022
Lease payments
Finance charges
Net present values

31 December 2021
Lease payments
Finance charges
Net present values

(46,696) (211,6101. 500,650 242,344

36,000
(80,473)

144,000
(345,532)

7,829,137 8,009,137
(s,es6,51 1 ) (6,382,516)

(44,473) (20',1,5321 1,872,626 '1,626,621

Due to the long-term nature of the 1ease, the finance charges applicable in the early, \rears of thc lease of the
group are higher than the actual ourflows, thus, resulting in a negative net present value.

Lease payments not recognised as liability

The group elected not to recognise a lease liability for short-term leases (leases with an expected term of 12
months or less) or for leases of low- value assets. Payments made undet such are expensed on a sttaight-line
basis and amounted to € 23,886 (2021: € 12,064) included as part of administrarive expenses in the
statements of ptofit or loss and other comprehensive income.

15 lnvestment in subsidiaries

Shares in Shares in
group group

undertaking undertakingGroup

At 31 December
Cost and net book amount

In 2427, the Group has written off its investment in
listed the company as defunct.

2022
€

2021
€

Proplastik Limited as the Malta Business Registry (NIBR)
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Company

As at 1 January
Provision on investments
Write-off of investments
As at 31 December

The company has unquoted iflvesrments in the follorving subsidiaries:

2&

Shares in group undertaking
2022 202'l

€

519,438

€

5'19,438
(12,308)
12,308

519,438 519,439

Group undertakings

Eurosupplies Limited (i)

Elepac Limited

Meritlink Limited (i)

Proplastik Limited (ii)

lnstitute for Professional
Development Malta Limited

Sollease Limited

lG Finance plc

Notes:

Registered office

HHF 417, Hal- Far Industrial Estate
Birzebbuga, BBG 3000, Malta

HHF 417, Hal- Far Industrial Estate
Birzebbuga, BBG 3000, Malta

HHF 417, Hal- Far lndustrial Estate
Birzebbuga, BBG 3000, Malta

314, Mdina Road
Qormi, Malta

HHF 417, Hal- Far lndustrial Estate
Birzebbuga, BBG 3000, Malta

HHF 417, Hal- Far lndustrial Estate
Birzebbuga, BBG 3000, Malta

HHF 417, Hal- Far lndustrial Estate
Birzebbuga, BBG 3000, Malta

Glasses of
shares held

Ordinary 'A' shares

Ordinary 'A' shares

Ordinary 'A' shares

Ordinary 'B' shares

Ordinary shares

Ordinary shares

Ordinary shares

Percentage
of shares held
2022 2021

98% 98%

1000k 100%

980/o

100% 1000/,

100% 100%

Company
2022 2021

€€

8,978 8,978

98%

(,

(ii)

'Ihe group does not recognise amounts due to/from non-controlling intetests since the amounts are not
material.

In 2021, the Companl, has wtitten off its investments in Proplastik Limited and Institute for Professional
Development N{alta Limited as the MBR listed these companies as defunct.

16 Available-for-sale financial assets

Local unquoted shares

Available for sale financial assets

Group
2022 2021

€€

8,978 8,978

represents certain shareholdings in Malta Institute for Nledical Education Co.
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At 1 January
Deferred taxes on temporary differences
At 31 December

The recognised deferred tax assets and liabilities are expected
than tu,elve months from the end of the reporting period.

The balance at 31 December represents:

Temporary differences arising on
- unutilized capital allowances
- foreign exchange
- investments tax credits
- tangible fixed assets
- provision for slow moving stock

Temporary differences arising on:
- unabsorbed tax losses and capital allowances
- provisions and property, plant and equipment
- others

29

17 Deferred tax asset

Deferred taxes are calculated on temporary differences under the liability method and are measured at the tax
rates that are expected to app\ to the period when the asset is realised or the liability is setded based on tax
rates (and tax laws) that have been enacted by the end of the reporting period. The principai rax rate used is
35ok (2021:35o/o).

The movement on the deferred tax account is as follows:

Group
2022 2021

€€

260,732 113,086
(16,786) 147,646
243,946 260,732

to be recovered or settled principally after more

Group
2022

€

321,817
(23,s49)
883,946

(e45,400)
7J32

25,977
(22,es6)
883,946

(633,326)
7,132

2021
€

243,946 260,732

The recognised deferred tax assets are expected to be recovered or settled principalll. aftet more than twelve
months from the end of the reporting period.

At 31 December, the group had the following deferred tax asset comprising unutilised tax credit and
temporary differences, which were unrecognised in these financial statements:

Group
2022

€

107,475
(47,751)
(17,049)

2021
€

123,322
(30,224)
(22,640\

These give rise to a group deferred tax asset of € 42,67 5 Q021: € 70,458) which has not been recognised in
these financial statements due to the uncertaintv of the realisation of the related tax benefits. Unabsorbed
capital allowances are forfeited upon cessation of the trade.
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!nventories

Raw materials, work in progress and finished goods

3CI

,t8

2022
€

2,187,423

Group
2021

€

2,341,0'14

There were no inventory write-downs during the year 2022 and 2021.Inventory write-downs have been charged
to profit or loss and arc included within 'cost of sales' in the statements of profit or loss and other
comprehensive income.

{9 Trade and other receivables

Group
2022 2021

€€

Company
2022 202'l

€€

3,510,618 3,510.618

Non-current
Amounts owed by group undertakings
Financial assets

Current
Trade receivables
Loss allowance
Trade receivables - net
Amounts owed by group undertakings
Amounts owed by shareholders
Financial assets
lndirect taxation
Other receivables
Prepayments and accrued income
Trade and other receivables - current

Trade and other receivables

2,292,108- 1,814,983
(435)

3,510,619 3,510,618

2,292,108
10,419
39.737

1,814,548
9,782

25,560
3$,67;

39,737
1p,2g;
25,560

2,342,264
90,491
12,782

272,275

1,g4g,gg0
149,297
24,050
89,s93

383,408 137,854_

2,717,911 2,112,830 383,408 137,854

2,717,811 2,112,830 3,894,026 3,648,472

Amounts orved by group urndettakings include an amount of € 3,51.0,61.8 (2021: € 3,510,618) repayaH6 n91..
more than 5 years and bear interest of 6.1,0/o per annum. Interest earned in the current period amounted to
€ 214,483 (2021: € 214,483). The identified expected credit loss under IFRS 9 is immaterial.

Included in prepat ments and accrued income is an amount of € 92,493 (2021: € 1,829) relattng to advance
pa)'ments made in respect of the new factor1,.

The group's exposure to credit and currencv risks and impairment losses reiating to trade and other receivables
are disclosed in note 28. The other clauses within receivables do not contain impaired assets.
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20 Gash and cash equivalents

Cash and cash equivalents include the following components:

Group
2022

€

383,658

2021
€

298,645 8

Company
2022 2021

€€
Cash at bank and in hand
Cash and cash equivalents as shown in
the Statements of financial position
Bank overdraft (note 23)
Cash and cash equivalents as shown in the
Statements of cash flows (1,947,690) (1,620,611) 8 -

21 Share capital

The share capital of Impresa Limited consists only of ordinary shares with a par value of € 2.5. All shares are
equally eligible to receive dividends and repayment of capital, and represerrt orie vote at the shareholders'
meeting of the companv.

Group and Company
2022 2021

383,658 298,645 g -
(2,331 ,348) ( 1 ,91 9,256)

€

500,000

€

500,000

Authorised, issued and fully paid up
200,000 ordinary shares of € 2.50 each

22 Reserves

At 'l January 2021
Currency translation difference
As at 31 December 2021

At1 January 2022
Currency translation difference
Asat31 December2022

Foreign
exchange

reserve
€

3,237
631

lncentives
& benefits

Reserve
€

Total
€

59,61'1 62,848
- 631

3,868 59,611 63,479

3,868 59,611 63,479
1,0961.096

4,964 59.611 64.575
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23 Borrowings

Non-current
Bank loans
Debt securities in issue

Current
Bank overdraft
Bank loans
Debt securities in issue

Prospects MTF: 3,700 5.5% Unsecured Bonds 2024-2027
Amounts falling due within one year
Amounts due after more than one year

32

Group
2022 2021

€€

3,672,663
3,659,423

3,543,536
3,650,059

7,332,086 7,193,595

2,331,348
304,870
127,393

1 ,919,256
276,401
127,118

2,763,611 2,322,375

The Group's borrowing facilities as at 3L December 2022 amounted to € 10,087,779 Q021: € 9,515,970).

The bank borrowings ate secured br, a general hlpothec over the group's assets, pledge on receivables and
insurance policies, and b1, personal guarantees of the directors.

Debt securities in itsue

2022
€

127,393

2021

€

127,118
3,659,423 3.650.059
3,786,816 3,777,177

By virtue of Companv Admission Document dated 7 Aptrl 2017 , the group has issued € 3,700,000 5.5%
Unsecured Bonds of nominal value of € 1,000 per bond. Unless previouslv re-purchased or cancelled, the
bonds are redeemable at their nominal value on 17 Ma:i 2027 wirh eatly redemption from 1 8 NIa1, 2024 at the
option of the company.

The bonds have been admitted on Prospects MTF, a multilatetal trading faciliq, operated by, the N{alta Stock
Exchange, on 2 May 2017 with trading in the bonds commencing on 3 May 2017. The carrying amourir of
the bonds is € 3,786,81 6 Q021,: € 3,7'77,117). The market value of the debt securities on rhe last da1, before
the reporting date was € 3,700,000 (2021: € 3,700,000)

Interest is pa1,2bls on 17 Nfay of each year at the rate of 5.5o/o per annum, pavable annuaily jn arcearc on each
interest payrnent datc.

Transaction costs of € 93,640 directlt, related to the bond issue are being amortised over the [fe of the bond.

The bonds are measured at the amount of net proceeds adiusted for the amortisatiofl of the difference
between net proceeds and the redemption value of the bonds using the effective interest methods as follows
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3,700 5.5% Unsecured Bonds 2024-2027
Original face value of bonds issued
Gross amount of bond issue costs
Net proceeds from issuance

Amortisation of bond issue costs
Accumulated amortisation at beginning of year
Amortisation charge for the year
Accumulated amortisation at end of year
Unamortised bond issue costs

lnterest accrued as at end of year

Amortised cost and carrying amount

24 Loans payable to subsidiaries

Carrying amount as at 31 December

The loans are unsecured, subject to interest at 6.1,0/u and repayable

3,700,000
(93,640)

33

3,700,000
(93,640)

2021
€

2022
€

3,606,360 3,606,360

43,699
9,364

34,335
9,364

53,063 43,699
40,577 49,941

127,393 127,118

3,786,816 3,777,177

Company
2022 2021

€€

3,573,881 3,573,991

after mote than 5 years.

25 Trade and other payables

Trade and other payables recognised in the statements of financial position can be analysed as foilows:

Group Company

Non-current
Amounts owed to group undertakings
Trade payables

Financial liabilities
Deferred income
Trade and other payables - non-current

2022
€

93,569

2021 2022 2021
€€€

- 3,121,652 2,876,247
30,000

93,569
1,638,544

30,000 3,121,652 2,976,247
1,624,002

1,732,113 1,654,002 3,121,652 2,976,247
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2022
€

1,456,267
5,602

20,933

139,61;

2021
€

999,554

20,93;

211,747

Company
2022

€

3,53;

2021
€

fi,69;

354
3,395

Group

1,622,420 1,232,194 3,536 21,440
101,021

5,489
192.558

1,921,488 1,533,633 3,536 21.440

3,653,601 3,187,635 3,125,188 2.897.687

Short term financial liabilitres arc carried at their nominal value which is considered a reasonable approximation
of fair value.

Deferred income recognised bv the group arose from tax credits received in form of cash.

26 Gash flow adiustments and net changes in working capital

The following cash florv adjustments and changes in rvorking capital have been made to profit before tax to
arrive at operating cash flou,,:

Current
Trade payables
Capital payables
Amount owed to group companies
Amounts owed to shareholders
Other payables
Accruals
Financial liabilities
Deferred income
Other payables
Other taxes and social security
Trade and other payables - current

Total trade and other payables

Adjustments:
lnvestment income
Finance income
Finance costs
Government grants
Depreciation of propefi, plant and equipment
Depreciation of right-of-use assets
lmpairment losses on property, plant and
equipment
Loss on disposal of property, plant and
equipment
Amortisation of bond issue costs
lnterest on lease liabilities
Effect of Forex translation
Balances written off

Net changes in working capital:
lnventories
Trade and other receivables
Trade and other payables

2022
€

462,04;
(102,104)
642,567
20,880

Group
2021

€

326,68;
(71,558)
418,239
30,706

4,491

5,200
9,364

79,647
(631)

2,329

Company
2022 2021

€€

(210,000) (365,000)
(214,483) (214,483)
214,483 214,483

9,364
80,473
(1,0e6)

'l,112,130 804,474 (210,000) (365,000)

153,59'1 (796,561)

I 08,1 38
13,916

179.385

(35,554)(604,981) 280,825 567,952
561,173 335,863 227,5OO (218,505)
t00;783
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27 Related party transactions

Impresa Limited is the parent company of the Impresa Group, which comprise the company and its
subsidiaties. All companies fotming part of the Impresa Gtoup are reTated parties since these companies are
all ultimately owned by members of the Borg family.

The following sigmficanr rransaction wcrc carried our wirh rclared parrics:

35

2022
€

2021
€

Gompany
lnvestment income 210,000 365,000

Uniess otherwise stated, none of the transactions incorporate special tetms and conditions and no guarantees
were given or received. Outstariding balances are usually settled in cash. Year end balances with related
parties, arising principally from tansactions refetred to previously, are disclosed in notes 19 and 25 to these
financial statements respectively.

I{ey management personnel compensation, consisting of drrectors' remuneration, has been disclosed in
note 10.

2A Risk management obiectives and policies

The group is exposed to credit risk, liquidity risk and matket risk through its use of financial instruments. The
group's risk management is coordinared bt'the direcror.

The financial risks to which the group and the company mav be exposed are described below.

2A.1 Gredit risk

The group's exposure ro credit risk is limited to the carrlring amount of ftnancial assets recognised at the end
of the reporting period, as summarised below:

Group
Notes

Gompany
2022 2021

€€
2022

€
2021

€

Classes of financial assets - carrying amounts
Available for sale financial assets
Trade and other receivables
Cash and cash equivalents

8,978 8,978 8,978 8,978
2,342,264 1,849,890 3,894,026 3,648,472
383,658 298,645 8 -

't6

19

20
2,734,900 2,157,5',13 3,903,012 3,657,450

The group's lTranagement considcrs that the above financial assets thar are not impaired for each of the
reporting dates under review are of good credit qualitv, including those that are past due.

None of the gtoup's financial assers are secured bv collateral or other credit enhancements.

The group's concentration to credit risk arising from trade receivables and amoi-rnts owed b1. group
undertakings ate considered limited as there were no indications that these counterparties are unable to meer
their obligations. Management considers these to be of good credit qualiq'. N{anagement does not consider
these receivables to have deteriorated in credit qualitv and the effect of management's estimate of the 12-
rnonth credit loss has been dctcrrnincd to be insignificant to the results of thc group.

Cash at bank is placed with reliable financial institutions. The credit risk on liquid funds is limited because the
courlterparties ate banks with high ctedit tating assip;ned by international ctedit-rating ap;encies.
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28.2 Liquidity risk

The group's exPosure to liqr-riditv risk arises from its obligations to meer its financial liabilities, which
comprise lease liabilities, bortowings, loans pavable to subsidiaries and trade and other payables (see notes
1.4,23,24,and 25). The group has the financial suppofi of its shareholder and related parties to ensure the
availability of an adequate amourit of funding to meet the group's obligations when they become due. The
pyoup's exposure to Jiquidiq'risk is thetefore limited.

At 31 December 2022, the group's financial liabilities have contractuai maturities which ate summarised
below:

Current Non-current
Withinlyear lto5years

Borrowings
Lease liabilities
Trade and other payables

As at 31 December 2021,, the group's

4,386,031 9,096,749

financial liabilities have contractual marurities as summarised beiow:

ce

2,763,611

1,622,420

€

7,332,086
1,671,094

93,569

Current Non-current
Withinlyear lto5years

Borrowings
Lease liabilities
Trade and other payables

At 31 Deceml:er 2022, the companfs
below-:

3,554,570 8,850,216

financial liabilities have contractual maturities which ate summarised

€

2,322,375

1,232.195

€

7,193,595
1,626,621

30,000

Current Non'current
Withinlyear lto5years

€

3,536

€

3,573,881
3,121,652

Loans payable to subsidiaries
Trade and other payables

As at 31 Decembet 2021.,the company's financial liabilities have contractual
below:

Loans payable to subsidiaries
Trade and other payables

3,s36 6,695,533

maturities as summarised

Gurrent Non-current
Withinlyear lto5years

€

21,440

€

3,573,881
2,876,247

21,440 6,450,129

The above amounts reflect the contractural undiscounted cash flows which ma\r differ from the carrting
amolrnts of liabilities at the reporting date-
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28.3 Foreign currency risk

The group's operating revenues, operating expenditure and financing are mainly denominated in euro.
Accordingl1,, the group's exposure to foreign exchange risk is not significant and a sensitivity analysis for
loreign exchange risk disclosing how profit or loss and equiti, would have been affected by changes in
foreign exchange rates that were reasonably possible at the end of the reporting petiod is not deemed
necessaf)'.

24.4 lnterest rate risk

As the group has no significant interesting-bearing assets, its income and operating cash flows are not
dependent of changes in market interest rates. The group's interest rate risk arises from borrowings.
Borrowings issued at floating rates, comprising bank borrowings (note 23), expose the group to cash flow
interest rate risk. The group's borrowings are subject to an interest rute that varies according to revisions
made to the Bank's Base Rate. Nlanagement monitors the level of floating rate borrowiflgs as a measure of
cash flow risk taken on. Interest rates on these financial instruments are linked with the Central Interwention
Rate issued b,v the European Central Bank.

Based on the above, managemeflt considers the potential impact on profit or loss of a defined interest rate
shift that is reasonabll. possible at the end of the reporting period to be immaterial.

28.5 Summary of financial assets and financial liabilities by category

The carrving amounts of the group's and compan\,'s financial assets and financial liabilities as recognised at
the end of the reporting periods under review ma1, aiso be categorised as fol1ows. See note 4.15 for
expianations about how the category of financial instrr,rments affects their subsequent measurement.

5t

Group
2022 2021

aaE€

Company

Non-current assets
Financial assets measured at amortised cost:

Available for sale financial assets
- Trade and other receivables

Current assets
Financial assets measured at amortised cost:
- Trade and other receivables
- Cash and cash equivalents

Non-current liabilities
Financial liabilities measured at amortised cost:
- Borrowings
- Lease liabilities
- Loans payable to subsidiaries
- Trade and other payables

Current liabilities
Financial liabilities measured at amortised cost:
- Borrowings
- Trade and other payables

8,978 8,978 8,978
- 3,510,618

2022
€

2021
€

8,978
3,s10,618

8,978 8,978 3,519,596 3,519,596

2,342,264
383,958

1,849,890
298,645

383,408
o

137,854

2,726,222 2,148,535 383,416 137,854

7,332,086
1,671,094

93,569

7,193,595
1,626,621

30,000
3,573,88;
3,121,652

3,573,881
2,876,247

9,096,749 9,950,216 6,695,533 6,4s0,128

2,763,911
1,622,420

2,322,375
1,232,194 3,536 21,44;

4,396,331 3,554,569 3,536 21.440
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29 Capital management policies and proeedures

The group's objectives when managing capital are to safeguard the respective group's abiliry to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders, and to maintain
an optimal capital structure to reduce the cost of capital.In order to maintain or adjust the capital structure)
the group may issue new shares or adjust the amount of dividends paid to shareholders.

The group's equity, as disclosed in the statements of financial position, constirutes its capital. The group
maintains the level of capital by reference to its financial obligations and commitments arising from
operational requirements. In view of the nature of the group's activities and the extent of borrowings or debt,
the capital level as at the end of the reporting period is deemed adequate by the directors.

30 Gomparative information

Certain comparative figures disclosed in the main components of these financial statements have been
reclassified to confotm with the current year's presentation fotmat for the purpose of fatter presentation.

31 Post-reporting date events

There were no adiusting ot significant non adjusting events between the end of the repotting period and the
date of authorisation.

38



SrNxpresa Linmi*ed
Report and conss{idated financlal statements
Year emded 3t Decen*ber 2O22

lndependent auditor's report

To the shareholders of Impresa Limited

Report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of Impresa Limited set our on pages 5 to 38 which
comprise the consol,idated and company statements of financiai position as at 31. Decembet 2022, and the
consolidated statement of profit or loss and other comprehensive income, consolidated statement of changes
in equitl, and consolidated statement of cash flows for the yeat then ended, and notes ro the financia-l
statements, including a summarlr of significant accoundng policies.

In our opinion, the accompany,ing consolidated financial statemeflts give a true and fak view of the financial
position of the group and the companl, as at 31, December 2022, and of its financial performance and its
cash flows for the )'ear then ended in accordance with International Financial Reporting Standards (IFRS) as

adopted b1'the European Union (EU), and have been ptoperly prepared in accordance with the
requirements of the Companies Act, Cap. 386 (the "Act").

Basis for opinion

We conducted our audit in accordance with International Standards on Auditrng (ISAs). Our tesponsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements sectiofl of our report. 'We are independent of the company in accordance with the International
Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants (ESBA Code)
together with the ethical requirements of the Accountancl, Profession (Code of Ethics for Warrant Holders)
Directive issued in terms of the Accountancy Profession Act, Cap. 281 that are relevant ro our audit of the
ftnancial statements in NIalta. We have fulfil1ed our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other information

The ditectors are responsible f,:r the other information. The other information comprises the directors'
report shown on pages 2 to 4 which we obtained prior to the date of this auditor's report, burt does not
include the consolidated ftnancial statements and our auditor's report theteon.

Our opinion on the financial statemerits does not cover the other information.

In connection with our audit of the financial statements, our responsibilitl' is to read the other information
a[d, n duing so, runsider whemer fie oLlrer inlorina[on is tlraleriall]'iircurisisrcrri wirh rhe flnancial
statements or our knowledge obtained in the audit or other-wise appears to be materialll, mirrrur.O.

3$
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With respect to the directots' report, we also considered whether the directors'report includes the
disclosures required by Arucle 177 c:f the Act.

Based on the work we have performed, in our opinion:

40

The information given in the ditectors' report for the financial year for which the financial statements
ate prepared is consistent with the consolidared ftnancial statemenrs; and
the directors' repoft has been prepared in accordance with the Act.

In addition, in light of the knowledge and understanding of the companv and its environment obtained in
the course of the audit, we are required to report if we have identified matetial misstatements in the
directors' report and other information that we obtained prior ro the date of this auditor's report. !fle have
nothing to report in this regard.

Responsibilities of those charged with governance for the consolidated financial statements

The directors are responsible for the prepatation of consolidated financial statements rhat give a rrue and fair
vier.v in accordance with IFRS as adopted by the EU and are properl1, prepared in accordance with the
provisions of the Act, and for such internal conmol as the directors determine is necessaty to enable the
preparation of consolidated financial statements that are free from mateital misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors are responsible for assessing the group and
the companv's ability to contiflue as a going coflcern, disclosing, as applicable, matters relating to going
concern and using the going concern basis of accountinp4 unless the directors either intend to Liquidate the
company or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the group's financial repotting process.

Auditor's responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about rvhether the corisolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high levei ofassurance, but is not a guarantee that an
audit conducted in accordance u.ith ISAs will always detecr a materiai misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
thev could reasonabll' be expected to influence the economic decisions of users taken on rhe basis of these
consoLidated financial statements.

As part of an audit in accordance with the ISAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

- ldenu$' and asse ss the risks of matetial misstatement of the consolidated financial statemenrs, whether
due to ftaud or error, design and perform audit procedures responsive to those risks, and obtain ar-rdit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting ftom error, as fraud ma1'
involve collusion, forger,v, intentional omissions, misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion ori the
effectiveness of the gtoup's internal control.

- Evaluate the appropdateness of accounting policies used and the reasonableness of accounting estimates
and telated disclosutes madc bv management.



lmpresa Limited
Report and consolidated financial statenremts
Year ended 3'tr Becenab.er 2fJ22

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainq' exists related to eveflts or
conditions that may cast significant doubt on the group and the company's abiJity to continue as a going
corlcern. If we conclude that amaterial uncertainry exists, we are required to dtaw attention in our
auditor's report to the related disclosures in the consohdated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However future events or conditions mav cause the company to cease to
continue as a going concern.

Evaiuate the overall ptesentation, structure and content of the consolidated financial statements,'
including the disclosures, and whether the consolidated financial statements represent the underll,ing
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate evidence regarding the flnancial information of the entities or business
activities within the group to express an opinion on the consolidated financial statements. !7e are
responsible for the direcdon, supervision and performance of the group audit. Sfe remain solelv
responsible for our audrt opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, rncluding any significant deficiencies in internal control that
we identify during our audit.

Report on other Iegal and regulatory requirements

We also have responsibil.ities under the Companies Act, Cap 386 to report to you if, in our opinion:

- adequate accounting records have not been kept;
- the consolidated financial statemeflts are not in agreement with the accounting records; or
- we have not received all the information and explanations we require for our audit.

We have nothing to report to vou in respect of these responsibilities.

The engagement partner on the audit resulting in this independent audiror's report is Mark Bugeja.

GRANT THORNTON
Certified Public Accountants

Fort Business Centre
Triq L-Intornjatur, Zone 1.
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